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than one-sixth (1/6) of the annual Base Contributions on all Units,
plus reserves on hand. Bonds shall contain a waiver of all
defenses based upon the exclusion of persons serving without
compensation and shall require at least thirty (30) days’ prior
written notice to the Association of any cancellation, substantial
modification, or non-renewal.

Section 2. Individual Insurance. By virtue of taking title
to a Unit subject to the terms of this Declaration, each Owner
covenants and agrees with all other Owners and with the Association
that each Owner shall carry blanket all-risk casualty insurance on
the Unit(s) and structures constructed thereon meeting the same
requirements as set forth in Section 1 of this Article V for
insurance on the Common Area, unless either the Neighborhood in
which the Unit is located or the Association carries such insurance
{which they are not obligated to do hereunder). Each Owner further
covenants and agrees that in the event of a partial loss or damage
resulting in less than total destruction of structures comprising
hig Unit, the Owner shall proceed promptly to repair or to
reconstruct the damaged structure promptly to repair or to
reconstruct the damaged structure in a manner consistent with the
original construction or such other plans and specifications as are
approved in accordance with Article XI of this Declaration. The
Oowner shall pay any costs of repair or reconstruction which are not
covered by insurance proceeds. In the event that the structure is
totally destroyed, the Owner may decide not to rebuild or to
reconstruct, in which case the Owner shall clear the Unit of all
debris and return it to substantially the natural state in which
it existed prior to the beginning of construction and thereafter
the Owner shall continue to maintain the Unit in a neat and
attractive condition consistent with the Community-Wide Standard.

A Neighborhood may have more stringent requirements regarding
the standards for rebuilding or reconstructing structures on the
Units within the Neighborhood and the standard for returning the
Units to their natural state in the event the structures are not
rebuilt or recocnstructed.

Section 3. Damage and Destruction.

(a) Immediately after damage or destruction by fire or other
casualty to all or any part of the Properties covered by insurance
written in the name of the Association, the Board of Directors or
its duly authorized agent shall proceed with the filing and
adjustment of all claims arising under such insurance and obtain
reliable and detailed estimates of the cost of repair or
reconstruction of the damaged or destroyed Properties. Repair or
reconstruction, as used in this paragraph, means repairing or
restoring the Properties to substantially the same condition in
which they existed prior to the fire or other casualty, allowing

for any changes or improvements necessitated by changes in
applicable building codes.
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