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(d) In no event shall the insurance coverage obtained and
maintained by the Association’s Board of Directors hereunder be
brought into contribution with insurance purchased by individual
Owners, occupants, or their Mortgagees.

(e) All casualty insurance policies shall have an inflation
guard endorsement, if reasonably available, and an agreed amount
endorsement with an annual review by one or more qualified persons,
at least one of whom must be in the real estate industry and
familiar with construction in the Wake County, North Carolina area.

(f) The Association’s Board of Directors shall be required
to use reasonable efforts to secure insurance policies that will
provide the following:

(i) a waiver of subrogation by the insurer as to any
claims against the Association’s Board of Directors, its manager,
the Owners, and their respective tenants, servants, agents, and
guests;

(ii) a waiver by the insurer of its rights to repair and
reconstruct, instead of paying cash;

(iii) a statement that no policy may be cancelled,
invalidated, suspended, or subject to nonrenewal on account of any
one or more individual Owners;

(iv) a statement that no policy may be cancelled,
invalidated, suspended, or subject to nonrenewal on account of the
conduct of any director, officer, or employee of the Association
or its duly authorized manager without prior demand in writing
delivered to the Association to cure the defect and the allowance
of a reasonable time thereafter within which the defect may be
cured by the Association, its manager, any Owner, or Mortgagee;

(v) a statement that any "other insurance" clause in any
policy exclude individual Owners’ policies from consideration; and

(vi) a statement that the Association will be given at
least thirty (30) days’ prior written notice of any cancellation,
substantial modification, or non-renewal.

In addition to the other insurance required by this Section,
the Board shall obtain, as a Common Expense, worker’s compensation
insurance, if and to the extent required by law, directors’ and
officers’ liability coverage, if reasonably available, a fidelity
bond or bonds on directors, officers, employees, and other Persons
handling or responsible for the Association’s funds, if reasonably
available, and flood insurance, if required. The amount of
fidelity coverage shall be determined in the directors’ best
business judgment but, if reasonably available, may not be less
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