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shall provide for a certificate of insurance to be furnished ta
each Member insured, to the Association, and to the Neighborhood
Association, if any.

The Board shall also obtain a public liability policy covering
the Area of Common Responsibility, insuring the Association and its
Members for all damage or injury caused by the negligence of the
Association, any of its Members or agents or any other person who
has a right to occupy a unit. The public liability policy shall
have at least a One Million and No/100 Dollars ($1,000,000.00)
combined single limit per occurrence and aggregate as respects
bodily injury and property damage.

Premiums for all insurance on the Area of Common
Responsibility shall be Common Expenses of the Association and
shall be included in the Base Contribution, as defined in Article
I and as more particularly described in Article X, Section 1;
provided, in the discretion of the Board of Directors, premiums for
insurance on Exclusive Common Areas may be included in the
Neighborhood Contribution of the Neighborhood(s) benefitted thereby
unless the Board of Directors reasonably determines that other
treatment of the premiums is more appropriate. The policies may
contain a reasonable deductible, and, in the case of casualty
insurance, the amount thereof shall not be subtracted from the face
amount of the policy in determining whether the insurance at least
equals the full replacement cost. The deductible shall be paid by
the party who would be liable for the loss or repair in the absence
of insurance and in the event of multiple parties shall be
allocated in relation to the amount each party’s loss bears to the
total.

All insurance coverage obtained by the Board of Directors
shall be written in the name of the Association as trustee for the
respective benefitted parties, as further identified in subsection
{b) below. Such insurance shall be governed by the provisions
hereinafter set forth:

(a) All policies shall be written with a company authorized
to do business in North Carolina.

(b) All policies on the Common Area shall be for the benefit
of the Association and its Members; all policies secured at the
request of a Neighborhood shall be for the benefit of the
Neighborhood Association, if any, the Owners of Units within the
Neighborhood, and their Mortgagees, as their interests may appear.

(c) Exclusive authority to adjust losses under policies
obtained by the Association on the Properties shall be vested in
the Assoclation’'s Board of Directors; provided, however, no
Mortgagee having an interest in such losses may be prohibited from
participating in the settlement negotiations, if any, related
thereto.
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